rorm 990-PF

or Section 4947

Department of the Treasury

Internal Revenue Service

reatetg

Return of Private Foundation
a)(1) Nonexempt Charitable Trust
as a Private Foundation

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.

OMB No. 1545-0052

2010

For calendar year 2010, or tax year beginning

, 2010, and ending

G Check all that apply:

Amended return

L

D Address change

Initial return D Initial Return of a former public charity
-

[:] Final return

|:| Name change

Name of foundation A Employer identification number
Albert and Margaret Alkek Foundation 76-049118¢6
Number and street (or P.0. box number if mail 1s not delwerad to street address) Roomifsuite B Telephone number (see the mstructions)
1100 Louisiana St 5250 (713) 652-6601
City or town State  ZHF code € If exemption application is pending, check here ™
Houston TX 77002 D 1 Foreign organizations, check here ... ... ... »-
H  Check type of crganization: 5X| Section 501{c)(3) exempt private foundation 2 Foreign organizations meeting the 85% test, check
| Section 4947(a)(1) nonexempt charitable trust | | Other taxable private foundation E hfere antd a}ttacg computtatt:on RV o I—]
1 Fair mgrketf;falue of ali assets at end of year J Accounting method: [Cash u Accrual Ln?ig:e]ssctséjnn.'}?]?(og)(% ;’(Xi véﬁgcﬁrg:ga ¢ [ I
from Part line 16 | p COECK NETE .. ...
(from Part . column (<), line 16) Other {specity)  _ _ _ _ _ _ _ __ _ _ _ _| F  If the foundation is in a 60-menth termination
>3 214,123,803. {Part I, column (d) must be on cash basis.) under section 507(b)(1)(B), check here ... ... |_|

Analysis of Revenue and
Expenses (The fotal of amounts in

{a) Revenue and

(b) Net investment

(c) Adjusted net (d) Disbursements

a Excess of revenue over expenses
and disbursements

b Netinvestment income (f negative, enter -0-)

C Adjusted net income (f negative, enter .0-) ..

-9,427,353.

BAA For Paperwork Reduction Act Notice, see the instructions.

TEEAD3D?

book i for charitable
columns (B}, (c). and (d) may mof neces- expenses per books income income ratos:
sarfly equal the amounts in column (a) (cash basis only)
(see the instructions).}
1 Contributions, gifts, grants, etc, recewed {att schy 1 [ 5 6 3 r O 3 6 . &
2 ck™ if the foundn 1s not req to att Sch B
3 Interest on savings and femporary
cash investments .......... ... ..., 1,548. 1,377.
4 Dividends and interest from securities ... ... 4,057,283. 4,008,772.
SaGrossrents ... ... ... L i
b Net rental income
or{loss) .......
R 6a Net gainkloss) from sale of assets not on line 10 -1,641,650.
v | PSsmempg 17,307,402,
E 7 Capital gain net income (from Part IV, line 2) 0.
N 8 Net short-term capitalgain ........ ..
u 9 Income modfications ... ..........
E 10 a Gross sales less
returns and
a Iowamces ...... S R i
h Less: Cost of i
gonds sold ... ... i ]
¢ Gross profit/(loss) {att sch) ... ... ... ..., s
11 Other income (attach schedule) .. .. .
See Line 11 Stmt 460,674, 458, 653. 0
12 Total. Add lines 1 through 11 .. ... .. 4,440,8891. 4,468,802, e e
13 Compensation of officers, directors, trustees, etc . 647 r 750. 431 r 562. 216 ’ 1 88.
14  Qther employee salaries and wages ...... ... 13,734. 5,494, g8,240.
15 Pension plans, employee benefits .. .. 29,146. 22,006, 7,140.
A | 16a Legal fees (attach scheduls) L—-16a .Stmt 76,018. 76,018. 0.
ﬂ b Accounting fees (attach sch) L—16b Stmt 15,102. 9,989, 5,103,
,L ¢ Cther prof fees (attach sch) . L—16c Stmk 1,293,322, 1,293,322. 0.
2 L1717 nterest 107,448. 99, 330. C.
E ; 18 Taes (attach scheduleXsee instr) See. Line. 18 St 72,462. 72,192, C.
A A | 19 Depreciation (attach R v
1 'lr schy and depletion ... ... ... .. 39,911. 26,423. ‘ R
N v |20 Occupancy . ..... ....... ... .. 248. 164, 84.
G E| 21 Travel, conferences, and meetings ... 2,556, 2,321. 180.
a )E( 22 Printing and publications ....... ... .. 405. 405. 0.
D p | 23 Other expenses (attach schedule}
5 See Line 23 Stmt 1,570,142, 1,239,247. 3,645,
| 24 Total operating and administrative
s expenses. Add lines 13 through 23 . .. 3,808,244, 3,278,483, 240,580.
25  Contributians, gifts, grants paid . ... ... .. .. 10,000,000, 10,000,000.
26 Total expenses and disbursements.
Addlines2dand 25 ... ... ... ... 13,868,244 3,278,483 10,240,580
27 Subtract line 26 from ling 12: y S

Form 990- PF (2010)

07/2310



Form 990-PF (2010) Albert and Margaret Alkek Foundation

76-0491186

Page 2

sttt | Balance Sheets

Attached schedules and amounts i the description
column should be for end-of-year amounts only.
{See instructions.)

Beginning of year

End of

year

(a) Book Value

(b) Book Value

{c) Fair Market Value

y=-mwnni

8
9
10

n

12
13
14

15
16

Cash — non-interest-bearing
Savings and temporary cash investments
Accounts receivable ... .. ... ... »
Less: allowance for doubtful accounts
Pledges receivable
Less: allowance for doubtful accounts

3086,

306.

306.

3,236,464,

1,345,032,

1,345,032,

Grants recewvable

Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instructions)

Other notes and loans receivable (attach sch) .. ™

Less: allowance for doubtful accounts ™

Inventories for sale or use

Prepaid expenses and deferred charges

a Investments — U.S. and state government
obligations (attach schedule)

b Investments — corporate stock (attach schedule) .L-=10b..Stmt....
¢ Investments — corporate bonds {attach schedule)

Investiments — land, buildings, and
equipment: basis

Less; accumulated depreciation
(attach scheduley ... ... .. ... ... .. ... .. »

32,469,419.

33,968,427.

39,672,451.

250,000.

T

Investmenls — mortgage 108N . .. .. ..o
Investments — other (attach schedule) = L-13. . 8tmt......
Land, buildings, and equipment: basis * 284,611

Less: accumulated depreciation
(attach schedule) .. ... L=14. Stmt.. ™

165,766,472

212,302.

157,977,6889.

172,963,190.

172,392.

137,000.

0.

0.

4,845,

Total assets (o be completed by all filers —
see instructions. Also, see page 1, item )

201,935,373,

193,464,825,

PM—— = =W =

17
18
19
20
21
22

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, & other disqualified persons

i

Mortgages and other notes payable (attach schedule)

Other liabilities {describe ™ )

Total liabilities (add lines 17 through 22)

DO v-AMnDd —-mMm=
LWMOZEerk>W DZCTm

24
25
26

27
28
29

30
3

Foundations that follow SFAS 117, check here
and complete lines 24 through 26 and lines 30 and 31.

Unrestricted

201,935,373,

193,464,825,

Temporarily restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here . ..
and complete lines 27 through 31.

Capital stock, trust principal, or current funds

Paid-in or capital surplus, or land, building, and equipment fund

Retained earnings, accumulated income, endowment, or other funds

Total net assets or fund balances {see the instructions)

201,935,373.

193,464,825.}

Total liabilities and net assets/fund balances

(see the instructions)

201,935,373.

193,464,825,

o

o

214,123,803.

1Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part I, celumn (@), ling 30 (must agree with
end-of-year figure reported on prior year's return) ... .. . 1 201,935,373.
2 Enter amount from Part |, ine 27a .. . 2 -9,427,353.
3 Other increases not included in tine 2 (temize) ... ... » Book/tax differences in investments | 3 1,965,952,
A Add ines 1, 2, and B 4 194,473,972.
5 Decreases not included in line 2 (itemize) .. ... .. . » Book/tax differences in investments | 5 1,009,147,
6 Total nel assets or fund balances at end of year (line 4 minus line 5) — Part Il, column (by, line 30 ........ ... 6 193,464,825.
BAA TEEA0302 02/16/11 Form 930-PF (2010)



Form 990-PF (2010y Albert and Margaret Alkek Foundation 76-0491186 Page 3
i ] Capital Gains and Losses for Tax on Investment Income
(a) List and describa the kind(s) of property sold (e.g., real estate, (E,)Eog acured (C) Date acqured | (d) Date sold
2-story brick warehouse; or common stock, 200 shares MLC Company) P T Purchase (month, day, year) | {month, day, year)
la From publicly traded securities P various |various
b From other investments P various |various
c
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or cther basis (h) Gain or (loss)
{or allowable) nlus expense of sale (e) plus (f) minus {g)
a 7,239,212, 0. 7,057,307, 181,905.
b 9,575,647, 0. 11,891,745. -2,316,008.
C
d
e

Complete only for assels showing gain in column (h) and owned by the foundation on 12/31/6%

(i) Fair Market Value (i) Adjusted basis (k) Excess of column (i)
as of 12/31/69 as of 12/31/69 over column (), if any

(1} Gains (Column (h)
gain minus column (k), but not fess
than -0-) or Losses (from column (h))

a 0. 0. 0. 181,805.
b -2,316,0098.
c
d
e
2 Capital gain net income or (net capital loss). |7}; %gg]s)a.‘esr?teermgr "g E:ﬁ II Hﬂg ; _l> 2 -2.134.193
I U ' . .
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part 1, ling 8, column {c) {see the instructions). If (loss), enter -0- —I—
in P rtl,l|neS ......................................................................... 3

(For cptional use by domestic private foundations subject to the section 4940{a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation hable for the section 4542 tax on the distributable amount of any year in the base period? ...... .. ... | |Yes No
If 'Yes,' the foundation does not qualify under section 4940(e}. Do not complele this part.
1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.
@ o Q) @
Base perniod years Adjusted qualifying distributions Net value of Distribution ratio
Calendar year (of tax year noncharitable-use assets (column (b) divided by column (c))
beginning in)
2008 9,946,576. 190,851, 358. 0.052117
2008 11,332,673. 233,992,634. 0.048432
2007 12,476,533. 256,410,565. 0.048658
2006 11,493,179, 236,667,550. 0.048563
2005 10,563,641. 223,513,765, 0.047262
2 Total of line 1, column (d) . ..o 2 0.245032
3 Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if lessthan Syears ... ... ... ... . . ... 3 0.049006
4 Enter the net value of noncharitable-use assets for 2010 from Part X, line 5....................... o 4 203,946,C02.
B Multiply N8 4 DY INE 3 .o 5 9,994,578.
6 Enter 1% of net investment income (1% of Part |, N 27b) ... ... . it 6 11,803.
7 A INES B AN B . 7 10,006,481.
8 Enter gualifying distributions from Part XILL line 4 .o o 8 10,240,580.
If ine 8 is equal 1o or greater than line 7, check the box n Part VI, line 1b, and complete that part using a 1% tax rate. See the
Part V| instructions.
BAA Form 990-PF (2010)

TEEAC303 C7/231C



Form 990 PF (2010) Albert and Margaret Alkek Foundation 76-0491186
Park | Excise Tax Based on Investment Income (Section 4940(a), 4340(b), 4940(e), or 4348 — see the instructions)

1a Exempt aperating foundations dascribed in section 4940(d){2), check here ... ... > |:] and enter 'N/A" on line 1. ]
Date of ruling or determination letter. (attach copy of letter if necessary — see instr.)
b Domestic foundations that meet the section 4940(e) requiremenis in Part V, 1
check here . ™ and enter 1% of Part |, line 27b ... ... . ...
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line 12, column (hy . ... .. |
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only. Others enter -0-) . 2 0.
B A Nes 1 and 2 .. 3 11,903.
4 Subtitle A (income) tax {domestic section 4947 (a)(1) trusts and taxable foundations enly. Others enter -0-) 4 0.
5 Tax based on investment income, Subiract line 4 from line 3. If zero or less, enter -0- ... ... ........... 5 11,903
6 Credits/Payments: ‘
a 2010 estimated tax pmts and 2009 overpayment credited to 2010 . ... .. .. ... ... 6a 75,000.
b Exempt foreign organizaticns — tax withheld at source ................... ... . 6b
¢ Tax paid with application for extension of time fo file (Form 8868) ........... ... 6c
d Backup withholding erroneously withheld ... ... 6d
7 Total credits and payments. Add lines Ba through 6d ... ... . 7 75,000.
8 Enter any penalty for underpayment of estimated tax. Check here |:| if Form 2220 is attached ...... ... .. 8
9 Tax due. If the total of lings 5 and 8 is more than line 7, enter amountowed ... ... .. .. .. .. .. ... ... .. e * 9
™10 63,097,
" 11

1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it
participate or intervene in any political campaign? ...

b Did it spend more than $100 durln% the year {(either directly or indirectly) for political purposes
(see the instructions for definition) 7 ..

if the answer is 'Yes' to 1a or 18, attach a detailed description of the activities and copies of any materials published
or distributed by the foundation in connection with the activities.

¢ Did the foundation file Form 1120-POL for this vear? .. ... .. .
d Enter the amount {f any) of tax on political expenditures (section 4955) imposed during the year:

(1) On the foundation .. ... -3 (2) On foundation managers ...... >3
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers ..... >3

2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If 'Yes, " attach a detailed description of the activities.

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles

of incorporation, or bylaws, or other similar instruments? If 'Yes,' attach a conformed copy of the changes ..............

4a Did the foundation have unrelated business gross income of $1,000 or more during the year? . .................. ... ...
b If *Yes,' has it filed a tax return on Form 990-T for this year? .. ... . .

5 Was there a Liguidation, termination, dissolution, or substantial contraction duringtheyear? ... .. ... .. ... ... ..l

if 'Yes,' attach the statement required by General instruction T.
6 Are the requirements of section 508(e) {relating to sections 4941 through 4945) satisfied either:

® By language n the governing instrument, or

® By state legislation that effectively amends the governing instrument sc that no mandatory directions that conflict

with the stale law remain in the governing instrument? ... .

7 Did the foundation have at least $5,000 in assets at any time during the year? If 'Yes, ' complete Part I, cofumn (¢}, and Part XV ... .. ... .. ... ...
8a Enter the states to which the foundation reports or with which it is registered (see the instructionsy ....... »

TX - Texas

b if the answer is "Yes' to line 7, has the foundation furnished a copy of Form 930-PF to the Attorney General
(or designate) of each state as required by General Instruction 67 If 'No," atiach explanation

9 s the foundation claiming statlus as a private operating foundation within the meaning of section 4942())(3) or 4942())(5)

for calendar year 2010 or the laxable year beginning in 2010 (see instructions for Part XIV)? /f 'Yes,' complete Part XIV . X
10 Did any persons become substantial contributors during the tax year? If 'Yes,' attach a scheduile listing their names
AN AdareSSES. i i0 X
BAA Form 99Q-PF {2010}

TEEAD304 02716711



Form 990-PF (2010) Albert and Margaret Alkek Foundation 76-0491186 Page 5

—

il Statements Regarding Activities (Continued)

11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity

within the meaning of section 512(b)(13)? If 'Yes', attach schedule {(see instructions) .................. ... ... .. 11 X
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
AUGUSE 17, 2008 e 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? ... .. 13 | X
Website address ........ .. e » www.alkek.orq  _ _ _ __ __ _ _ _____ o ______
14 The books are in care of » Scott Seaman, Executive Director _ __  Telephoneno. » (713) 652-6601
Locatedat » 1100 Louisiana,_ Ste 5250 __Houston = TX ZIP+4» 77002 = __
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Check here ....... ... . P >
and enter the amount of tax-exempt interest received or accrued during the year ... .. ................ "I 15 |
16 At any time during calendar year 2010, did the foundation have an interest in or a signature or other authority over a Yes | No
bank, securities, or other financial account in a foreign country? . .. .. 16 X

See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If 'Yes,” enter the name of the
foreign country *

File Form 4720 if any item is checked in the "Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . ... ... ..
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
AisquUalified PISON T . e
(3) Furnish goods, services, or facilities to {or accept them from) a disqualified person? ... .. ... ...
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? ... ... . ...

(3 Transfer any income or assels to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? .. .. .. .

(6) Agree to pay money or property to a government official? ( Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a period after termination
of government service, if terminating within 90 days.) ... .. ... .. .

b If any answer is 'Yes' to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in
Regulations section 53.4941(d)-3 or in a current notice regarding disaster assistance (see the instructions)? ... .. ...

Organizations relying on a current notice regarding disaster assistance check here ............. .. ... .. ...

¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 20107 ... .. .. .. ...

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4342())(3) or 4342()(5)):

a At the end of tax year 2010, did the foundation have any undistributed income (lines 6d
and be, Part XI1I) for tax year(s) beginning before 20107 ... ... .. .. [:] Yes

If 'Yes,' list the years ™ 20 , 20 , 20 , 20

b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a){2)
{relating tc incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer 'No' and attach statement — see the instructions.) ... .. o

c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
»20 20 .20 .20

3a Did the foundation hold mare than a 2% direct or indirect interest in any business
enterprise at any time during the year? ............... ... ... e

b If “Yes,' did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation
or disqualified persons after May 26, 1969; (2} the lapse of the 5-year period {or longer period approved
by the Cemmissioner under section 4943(c)(/7)) to dispose of holdings acquired by qift or bequest; or
{3) the lapse of the 10-, 15-, or 20-year first phase holding pericd? (Use Schedule C, Form 4720, to
determine if the foundation had excess business holdings in 2010.) ... ... ... .. ... e

4a Did the foundation invest during the year any amount in a manner that would jeopardize its
chartable PUIPOSES T

b Bid the foundation make any investment in a prior year (but after December 31, 1969) that couid
jecpardize its charitable purpose that had not been removed from jeopardy before the first day of
the tax year beginning in 20107 ... . T

BAA Form 990-PF (2010)

TEEAD305 02116/11



Form 990-PF (2010) Albert and Margaret Alkek Foundation 76-0491186 Page 6

Part ViI-B [ Statements Regarding Activities for Which Form 4720 May Be Required (continued)

5a During the year did the foundation pay or incur any amount to:

(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945)n? ... ... |:| Yes No
(@ Influence the outcome of any specific public election (see section 4955); or to carry

on, directly or indirectly, any voter registration drive? . ... oo Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? .................... Yes No
(4) Provide a grant to an organization other than a charitable, etc, erganization described

in section 509{a)(1), (2), or {3}, or section 4940(d}{2}7 (see |nstruct|ons) .................... . D Yes No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or

educational purposes, or for the prevention of cruelty to children or animals? ............ ... ..., |:| Yes No

b If any answer is 'Yes' to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions
described in Regulations section 53.4945 or in a current notice regarding disaster assistance
(SEE INSITUCHIONS) 7 L

Organizations relying on & current notice regardmg disaster assistance check here .............. ... ... ...
c If the answer is 'Yes' to question 5a(@). does the foundation claim exemption from the
tax because It maintained expenditure responsibility for the grant? ... ... . o
If 'Yes, ' attach the statement required by Reguilations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premums
on a personal benefit contract? .. ... . . [:]Yes
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?
If 'Yes' to 6b, file Form 8870.

7a At any time during the tax year, was the foundation a party to a prehibited tax shelter transaction? DYes No .
. 7b

No

6b X

b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? .. ... ... ..

and Contractors

/| Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b)hTitIe and average |f(c) Comgensatlon (d) Cclmtributions to
ours per week (If not paid, enter -0-) employee benefit
(a) Name and address devoted to position plans and deferred

compensaticn

(e} Expense account,
other allowances

See attached statement

2 Compensation of five highest-paid employees (other than those included on line T— see instructions), If none, enter 'NONE.’

(a) Name and address of each employee (b) Title and average (c) Compensation (d) Contributions to | (€) Expense account,
paid more than $50,0 hours per week employee benefit other allowances
devoted to position plans and deferred
compensation
None _ _ _ ________________|
s ______ ]
o ]
o ]
o ]
Total number of other employees paid over $90,000 . . .. . e > None
BAA TEEAD306 07/23/10 Form 99Q-PF (2010)



Form 990-PF (2010) Albert and Margaret Alkek Foundaticn 76-0491186 Page 7

IPlrt VIl [Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five hi hest-Paid independent contractors for professional services (see instructions). If none,
enter '"NONE.

{a) Name and address of each person paid more than $50,000 (b} Type of service {c) Compensation

Beck, Redden & Secrest LLC _ __ _____________ legal counsel
1221 McKinney St., Suite 4500
Houstoeon TX 77002 70,417,
Total number of gthers receiving over $50,000 for professional SErvices ... .. .. . . oo > None
List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the number of Expenses
organizations and other beneficiaries served, conferences convened, research papers produced, etc. P

1 Nene _ _ _ _ _ _ _ _ _ _ _ _ ___ ]

__________________________________________________ 0.

2]

3 el

4 el

D08 | Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2, Amount

1 None _ _ _ _ _ _ _ ___ ]

0.

2]
All other program-related investments. See instructions.

3 ]
Total. Add lines T through3 ... ...... ... ....... ... .. S . > None
BAA Form 990-PF (2010)

TEEAQ307 02116/



Form 990-PF (2010) Albert and Margaret Alkek Foundatiocn 76-0491186 Page 8
b “IMinimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc, purposes:
a Average monthly fair market value of securities ... ... . . 34,534,535,
b Average of monthly cash balances .. ... .. .. . o 1b 4,129,680.
¢ Fair market value of all other assets (see instructions) ... .. .. .. .. . 1c| 168,387,564.
dTotal (add lines Ta, b, @nd ©) .. .. . 1d| 207,051,7709.
e Reduction claimed for blockage or other factors reported on lines 1a and 1c
(attach detailed explanation) ... ... ... . | Te |
2 Acquisition indebtedness applicable to line Tassets ... ... . 2
3 Subtract Ine 2 from IMe Td . 3 207,051,7789.
4 Cash deemed held for charitable activities. Enter 1-1/2% of line 3
(for greater amount, see INnstruclions) ... ... 4 3,105,777.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here andon Part V, line 4 ... .. .. 5 203,946,002,
inimum investment return. Enter 5% of line 9 .. .. . . e 6 10,197, 3C0.

Distributable Amount (see instructions) (Section 4942(j)(3) and ()(5) private operating foundations
and certain foreign organizations check here » [ ]and do not complete this part.)
1 Minimum investment return from Part X, line 6 ... ... ... T 10,197,300.
2a Tax on invesiment income for 2010 from Part VI, line5 ... ........... .. 2a e
b Income tax for 2010. (This does not include the tax from Part Vi) ... ..., 2b Heps
c Add ines 2a and 2b ... .. 11,903.
3 Distributable amount before adjustments. Subtract line 2c from line 1 ... .. .. .. ... 3 10,185,397,
4 Recoveries of amounts treated as qualifying distributions ... .. .. ..o R 4
5 Addlines3and4d ... .. ... e 5 10,185,397.
6 Deduction fram distributable amount (see instructions) ... ... .. 6
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part Xl line 1 . ..... ... ... 7 10,185,397,

1 Ameounts paid (including administrative expenses) to accomplish charitable, etc, purposes
a Expenses, contributions, gifts, etc — total from Part |, column (d), ne 26 .. .............. ... ... ... ...

b Program-related investments — total from Part IX-B . ... ... ..
2 Amounts paid to acquire assets used (or held for use) directly in carrying ocut charitable, etc, purposes .......

10,240,580.
0.

3 Amounts set aside for_specific charitable projects that satisfy the:
a Suitability fest (prior (RS approval reguired) ... .

b Cash distribution test (attach the required schedule} ... ... ...
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part XIII, line 4 .. .

10,240,580,

Foundations that qualify under section 4940(ge) for the reduced rate of tax on net investment income.
Enter 1% of Part [, line 27b (see inslruclions) .. ... 5 11,903.

6 Adjusted qualifying distributions. Subtract line 5 from lined ... ... ... .. .. 6 10,228,677.

Note. The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.

BAA Form 990-PF (2010}

TEEAQC308 07/06/09



Form 990-PF (2010) Albert and Margaret Alkek Foundation 76-0491186 Page 9

r--.w

(| Undistributed Income (see instructions)

@ (b) (c) (d)
Corpus Years prior to 2009 2009 2010

1 Distributable amount for 2010 from Part XI,

ne 7 ... 10,185,397.

2 Undistributed income, if any, as of the end of 2010; 2L i G

a Enter amount for 2009 only ... .. ... .. ... .. : ' : 4,214,487,

b Total for prior years: 20,20 20 e
3 Excess distributions carryover, if any, to 2010: e Vil

aFrom2005 ... ... ... 0.

bFrom 2006 ..... ... ... 0.

¢ From2007 .. ... ... ... 0.

dFrom 2008 . ... .. 0,

eFrom2009. .. ... .. 0.

f Total of lines 3a throughe ... ........ .. ... 0.

4 Qualifying distributicns for 2010 from Part
X, line & »  § 10,240, 580. ; % 4
a Applied to 2009, but not more than line 2a . .. _ 4 ,_214_, 487 . B

b Applied to undistributed income of prior years : e e i
(Election required — see instructions) ....... ; U ek

¢ Treated as distributions out of corpus -

(Election required — see instructions) ....... : e KA
d Applied to 2010 distributable amount ... ... :
e Remaining amount distributed out of corpus . . 0.

5 Excess distributions carryover applied to 2010 ... ... ...
(f an amount appears in column (d), the o
same amount must be shown in column (a).)

6 Enter the net total of each column as
indicated below:

a Corpus. Add lines 3f, 4c, and 4e. Subtractlined . ... ... 0.

b Prior years' undistributed income. Subtract
lingdb fromline2b ... ... ........... ... ... 0.

¢ Enter the amount of prior years' undistribut-
ed income for which a notice of deficiency
has been issued, or on which the section
4942(a) tax has been previously assessed

d Subtract line bc from line 6b. Taxable
amount — see instructions . ... . ......... 0.

e Undistributed income for 2009. Subtract line 4a from : S
line 2a. Taxable amount — see nstructions ........ .. i

f Undistributed income for 2010, Subtract lines
4d and 5 from line 1. This amount must be
distributed in 2011 . .. ..o

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed
by section 170(b)(1)(F) or 4942(g)(3)
(see instructions) .......... ... .. ... ... ...

8 FExcess distributions carryover from 2005 not
applied on line 5 or line 7 {see instructions) .. 0.

9 Excess distributions carryover to 2011.
Subftract lines 7 and 8 from line 6a .......... 0.

10 Analysis of line 9:

a Excess from 2006 . ...
b Excess from 2007 ...
¢ Excess from 2008 .. ..
d Excess from 2009 . ..
e Excess from 2010 ... e : e T

BAA Form 990-PF (2010)

o |o|ojlo|lo
.

TEEAQ308  07/2310



Form 990-PF (2010} Albert and Margaret Alkek Foundation 76-0491186 Page 10
[P XaV] Private Operating Foundations (see instructions and Part VII-A, question 9) N/A

1a If the foundation has received a ruling or determination letter that it is a private operating foundation, and the ruling
is effective for 2010, enter the date of the ruling ... .. .. . o

b Check box to indicate whether the foundation 1s a private operating foundation described in section |_| 4942()(3) or —| 4342(H(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years
ncome from Barl L or e (a) 2010 (b) 2009 (c) 2008 (d) 2007 {e) Total

eachvyearlisted ... ... .. . ... ... ... ..
b85%ofline2a ........ .. ...............

¢ Qualifying distributions frem Part Xil,
line &4 for each year hsted . ... ... .. .. .

d Amounts included in line 2c not used directly
for active conduct of exempt activities .. ... ... ..

€ Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2c ... .......

3 Complete 3a, b, or ¢ for the
alternative test relied upon:

a 'Assets' alternative test — enter:
(1) Valueofallassets ............. ...

(2) Value of assets qualifying under
section 4942(D3HEB ... ...

b ‘Endowment’ alternative test — enter 2/3 of
minimum imvestment return shown in Part X,
line 6 for each year listed ... ... ... ......

¢ 'Support’ allernative test — enter:

(1) Total support other than gross
investment income (interest,
dividends, renis, payments
on securities loans (section
512@)(0)), or royaltiesy ........ ... ..

{2} Support from general pubhc and 5 or
more exempt organizations as provided
in section 4942(DBYIY .. ..

(3} Largest amount of support from
an exempt organization ........ ... ..

(&) Gross investment income ..........

[Part XV | Supplementary Information (Complete this part only if the organization had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the tota! contributions received by the foundgation before the
close of any tax year (but only if they have contributed more than $5,000). {See section 507(d)(2).)

b List any managers of the foundation whe own 10% or more of the stock of a corporation {or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest,

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here * |:| if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited

requests for funds. If the foundation makes gifts, grants, etc, (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:
Charles Williams
1100 Louisiana St., Suite 5250
Houston TX 77002 (713) 652-6601
b The form in which applications should be submitted and information and materials they shouid include:
See guidelines at www.alkek.org.

¢ Any submission deadlines:
None

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:
Limited to non-profit organizations in the State of Texas.

BAA TEEA0310  02/16/11 Form 990-PF {2010}



Form 990-PF (2010) Albert and Margaret Alkek Foundation 76-049118¢ Page 11
[Pat XV |Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recibient If recipient is an individual, Foundation
ecipien show any relationship to Purpose of grant or
any foundation manager cr status OI contrlbugtion Amount
Name and address (home or business) substantial contributor recipien
a Paid during the year
See attached statement
10,000,000.
Total . * 3a 10,000,000.
b Approved for future payment
See attached statement
4,924,500.
Yotal >  3b 4,924,500,

BAA TEEADS01  07/23/10 Form 990-PF (2010}



Form 990-PF (2010) Albert and Margaret Alkek Foundation 76-0491186 Page 12

| Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (e
{a) (b) {c) (d) Related or exempt
Business Amount Exclu- Amount function income
code sion (see the instructions)
1 Program Service réevenue: code

a

b

c

d

e

f

g Fees and centracts from government agencies .. ..

2 Membership dues and assessments............ ..

3 Interest on savings and temporary cash investments .. ... 523000 0. 43

4 Dividends and interest from securities ...... ... .1 523000 48,511. 14|
5 :

Net rental income or {loss) from real estate:
a Debt-financed property ... ... oL
b Not debt-financed property ....... ... ... ... ..

Net rental income or (loss) from personal property ... .......

Other investment income .. ..................... 523000 2,021. 18 458,653.

@ain or (loss) from sales of assets other than inventory .. ... 523000 492,543, 18 -2,134,193,

Net income or (loss) from special events .........

Gross profit or (loss) from sales of inventory ...

- O Ww oo~ 5

[ Y

Other revenue:

o o0 oo

12 Subtotal. Add columns (b}, (d), and (e} ...... ... A e 2,334,609, 171.
13 Total. Add line 12, columns (&), (d), and (e) 13 2,877,855,
{See worksheet in line 13 instructions to verify calculations.)

Line No. |Explain below how each activity for which income is reparted in column (&) of Part XVI-A contributed importantly to the
\J accomplishment of the foundation's exempt purposes {other than by providing funds for such purposes). (See the instructions.}

3 Tax-exempt interest income excluded by section 103

BAA TEEAJSC2 021711 Form 990-PF (2010)



Form 990-PF (2010} Albert and Margaret Alkek Foundation 76-0491186 Page 13
; information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations
o Yes | No
1 D the organizalion directly or indirectly engage in any of the following w:th any other crganization
described In section 501{c) of the Cade {other than sectian 501(c)(3) crganizations) or N section 527,
relating to political organizations?
a Transfers from the reporting foundation to a nanchantable exempt organzaticn of: .
() Cash ...... .. . . ... .. B . e . T1a(l) X
(2) Other assets . e . 1a (2 X
b Other transaclions:
(1) Sales of assels to a noncharitable exempt crganization ... ... ... . b X
(2 Puichases of assets om & noncharitable exempt ptgangation ... ......... L e 1b (2) X
(3) Rental of faciites, equipment, or other assets e e ] e S 1b(3) X
(8y Rembursement arrangements . . e e S . . 1h{d) X
(5} Loans or loan guarantees ... .. . N e 1b (5) X
{6) Performance of services or membership or fundrasising solictatigns ... e . 1b {6) X
¢ Sharing of facitities. equipment. maiing hists, other assets, or pad employees ... ... ... e 1¢ X

d If Ihe answer to any of the above is "Yes,' complete the following schedule. Column  (b) should always show the fair marke! value of
the goods, olher assels, or services given by the reporting foundation. If the foundation received less than fair market value in
any transaction or sharing arrangement, show in column_(d) the value of the geods, other assets. or services received.

{a) Line ng (k) Amuunt invelved (c} Nzme of noncharitable exemp! organizatien (d) Description of transkers, lransactions, and shanng anangements

2a Is the foundation directly or indirectly attiliated with. or related to, one or more lax-exempt organizations

described in section 501(c) of the Code (other than section 501(¢](3)) or in section 5277 e @Yes I:]No
b if "Yes,' complete the fallowing schedule.
{a) Name of organization {b) Type of organization B {c) Description of relatonship
Alkek & Williams Foundaticn (501 {c) (3} common directors

o-|are 1hal | 1ave exa~ 1ed ths “eler ncluding accompanying sclrdukes and statemeris, ard o e €51 of My kaawledge anc behet, -5 trae,

Loder peraltes of penuy |
a {rar ‘aspayer or #duciary) 15 bascc on all infermation of whinn prepitre’ Fas any aroweadge

cerrect, and cemplete. Derly)
Sign

Here | ', Executive Director

} Slgni:tuy&(‘:”l-"?ﬂm il” v I Date Tl

£ yoe rErah's name = ‘s signatur. Cate Chasck 1f D o FTIn
Paid Y NTH{A. G M BTTHSWS ﬁ:ﬁ ”/.1 ’ l, self emplnyed POOZ&G?'{ ’
. Furer's EIN »

Preparer Firnrs sarme ’ ‘-
Use Only = emty address ’ REEEE ST b, Sotte 6040 -4 ) Ll

L ri. B 12027 P107e ra

BAA Form 990-PF (2010}

\1“\:_ 1 'L -
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OMB No. 1545-0047
SFchedule B o °
f,,"g'é?]_%g;g)' 990-EZ, Schedule of Contributors 2010
Department of the Treasury » Attach to Form 990, 990-EZ, or 990-PF
internat Revenug Service
Name of the organization Employer identification number
Albert and Margaret Alkek Foundation 76-0491186
Organization type (check one):

Filers of: Siction:
Form 990 or 990-E7 L 501(cH ) {enter number} organization

4947(a)(1) nonexempt charitable trust not treated as a private foundation
|_|527 political organization

Form 990-PF i 501(c)(3) exempt private foundation
4947 (a)(1) nonexempt charitable trust treated as a private foundation
| $501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.
Note. Only a section 501 (c}{(7), (8}, or {10) organization can check boxes for both the General Rule and a Special Rule. See instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one
contributor. (Complete Parts i and I1.)

Special Rules

D For a section 501(c}{3} organization filing Form 990 or 990-EZ, that met the 33-1/3% support test of the regulations under sections
509(a)(1) and 170(bY(1)(AY(vi), and received from any one contributor, during the year, a contribution of the greater of { 1) $5,000 or
(2) 2% of the amount on {1y Form 990, Part VIIi, line Th or {i) Form 990-EZ, line 1. Complete Parts | and Il

D For a section 501(c}(7}, (8), or (10) organization filing Form 930 or 990-EZ, that received from any one contributor, during the year,
aggregate contributions of mere than §1 ,000 for use exciusively for religious, charitable, scientific, literary, or educational purposes, or
the prevention of cruelty to children or animals. Complete Parts {, i, and (Il

D For a section 501(c}{7), (8), or (10) organization filing Form 990 or 990-EZ, that received from any one contributor, during the year,
contributions for use exclusively for religious, charitable, etc, purposes, but these contributions did not aggregate to mere than $1,000.
iIf this box is checked, enter here the total contributions that were received during the year for an  exclusively religious, charitable, etc,
purpose. Do not complete any of the parts unless the General Rule applies to this organization because it received nonexclusively

religious, charitable, etc, contributions of $5,000 or more during the year ...... .. .. ... P >3

Caution: An organization that is not covered by the Generai Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or
990-PF) but it must answer 'No' on Part [V, line 2 of their Form 990, or check the box on line H of its Form 990-EZ, or on line 2 of its Form
990-PF, to certify thal it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-FPF).

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule B (Form 950, 990-EZ, or 990-PF) (2010)
990EZ, or 990-PF.

TEEAQY01  12/28M0



Schedule B (Form 990, 990-EZ, or 990-PF) {2010} Page 1 of 1 of Part |
Name of organization Employer identification number
Albert and Margaret Alkek Foundation 76-0491186
Contributors (see instructions.)
(a) (b) (©) (d)
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
1 Margaret Alkek Charitable Lead Annuity Trust _ _ Person
Payroll
1100 Louisiana St,, Suite 5250  _________$___1,563,036.] Noncash
(Compiete Part II if there
Houston " TX 77002 Is a noncash contribution.)
(a) () (© (d)
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
I Person
Payroll
_________________________________________________ Noncash
(Complete Part Il if there
______________________________________ is a noncash contribution.)
@) {(b) {c) (d)
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
S Person
Payroll
_________________________________________________ Noncash
{Complete Part Il if there
______________________________________ is a noncash contribution.)
(a) {b) (<) G
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
e Person
Payroll
_________________________________________________ Noncash
(Complete Part Il if there
______________________________________ is a noncash contribution.)
(@ ()] {©) )]
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
I Person
Payroll
_________________________________________________ Noncash
(Complete Part Il if there
______________________________________ 15 @ noncash contribution.)
(@) 1) © )
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
L Person
Payroll
_________________________________________________ Noncash
(Complete Part Il if there
______________________________________ is a noncash contribution.)
BAA TEEAQ702  10/26/10 Schedule B (Form 990, 990-EZ, or 990-PF) (2010)



Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2010

Form 990-PF, Page 1, Part |, Line 11 — Other Income:

{a) Revenue and (b) Net d) Disbursements
Expenses Per Investment for Charitable
Books Income Purposes
Other investment income 458,859 456,838 0
Qil and gas royalties 1,815 1,815 0
460,674 458,653 0
Form 930-PF. Page 1, Part |, Line 16a — Legal Fees:
(b) Net d) Disbursements
(a) Amount Investment for Charitable
Paid Per Books Income Purposes
Legal services 75,327 75,327 0
Legal support services 691 691 0
76,018 76,018 0
Form 990-PF, Page 1, Part |, Line 16b — Accounting Fees:
(b) Net d) Disbursements
{a) Amount Investment for Charitable
Paid Per Books Income Purposes
Audit services 15,070 9,978 5,092
Tax services 32 21 11
15,102 9,999 5,103

Form 990-PF, Page 1, Part |, Line 16c — Other Professional Services:

(b) Net d) Disbursements
{a) Amount Investment for Charitable
Paid Per Books Income Purposes
Investment management services 1,258,506 1,258,506 0
Securities custody services 34,816 34,816 0
1,293,322 1,293,322 0

Page 1 of 7



Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2010

Form 990-PF, Page 1, Part |, Line 18 — Taxes:

(a) Revenue and (b) Net d) Disbursements
Expenses Per Investment for Charitable
Books Income Purposes
Foreign taxes 65516 65,246 0
Qil and gas royalty 185 185 0
Return of federal taxes withheld 6,761 6,761 0
72,462 72,192 0
Form 990-PF, Page 1, Part |, Line 23 — Other Expenses:
(a) Revenue and (b) Net d) Disbursements
Expenses Per Investment for Charitable
Books Income Purposes

Deductions - limited partnerships 1,410,045 1,099,220 0
Depletion - limited partnerships 86,912 70,487 0
Other investment expenses 62,327 62,327 0
General and administrative 10,858 7,213 3,645
1,570,142 1,239,247 3,645

Form 990-PF, Page 2, Part Il, Line 3 — Accounts Receivable:

End of Year

Book Value Fair Market Value
Expenses paid on behalf of an investment partnership 979 979

Form 990-PF, Page 2, Part |, Line 10b — Investments — Corporate Stock:

Held directly
Managed accounts

Page 2 of 7

End of Year
Book Value Fair Market Value
6,821,307 6,782,648
27,147,120 32,889,803
33,968,427 39,672,451




Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2010

Form 990-PF, Page 2, Part |, Line 13 — Investments — Other:

End of Year
Book Value Fair Market Value
Limited partnerships 85,856,718 99,044,272
Private REIT 4,610,448 3,381,317
Foreign investment funds 67,510,523 70,537,601
157,077,680 172,963,190

Form 990-PF, Page 2, Part |l, Line 14b — Description of Land, Buildings, and Equipment:

Cost Accumulated Book

Basis Depreciation Value
Furniture 266,296 106,334 159,962
Office equipment 18,315 5,885 12,430
284,611 112,219 172,392

Form 990-PF, Page 2, Part ll, Line 15 — Other Assets:

End of Year
Book Value Fair Market Value
On 12/31/07 the Estate of Albert B. Alkek transferred an
anticipatory right to proceeds from the following asset:
Oil and gas royalty interest 0 4,845

4,845

Page 3 of 7



Albert and Margaret Alkek Foundation

TIN: 76-0491186
Form 990-PF Statements

For the Year Ended December 31, 2010

Form 990-PF, Page 6, Part VIl Line 1 — Information About Officers and Directors:

{a) Name and Address
Bobby R. Alford, MD
1100 Louisiana, Ste. 5250
Houston, TX 77002

Daniel C. Arnold
1100 Louisiana, Ste. 5250
Houston, TX 77002

Sandra K. Bacak
1100 Louisiana, Ste. 5250
Houston, TX 77002

Joe M. Bailey
1100 Louisiana, Ste. 5250
Houston, TX 77002

William T. Butler, MD
1100 Louisiana, Ste. 5250
Houston, TX 77002

Dan B. Jones, MD
1100 Louisiana, Ste. 5250
Houston, TX 77002

Paul Klotman, MD
1100 Louisiana, Ste. 5250
Houston, TX 77002

Scott B. Seaman
1100 Louisiana, Ste. 5250
Houston, TX 77002

Charles A. Williams
1100 Louisiana, Ste. 5250
Houston, TX 77002

Margaret Alkek Williams
1100 Louisiana, Ste. 5250
Houston, TX 77002

Randa D. Williams
1100 Louisiana, Ste. 5250
Houston, TX 77002

(b) Title and Average Hours
Per Week Devoted to Position

(c)

Compensation

(d) Contributions
to Employee
Benefit Plans and
Deferred
Compensation

(e)
Expense
Account,

Cther
Allowances

Director
Periodic Board Meetings

Director
Periodic Board and Investment
Committee Meetings

Asst. Secretary/Controller
40 Hours Per Week and
Periodic Board Mestings

Director
Periodic Board and Investment
Committee Meetings

Director
Periodic Board Meetings

Director
Pericdic Board Meetings

Director
Periodic Board Meetings

Treasurer & Executive Director
15 — 40+ Hours Per Week and
Periodic Board & Investment
Committee Meetings

President & Director

10 - 25 Hours Per Week and
Periodic Board and Investment
Committee Meetings

Director
Periodic Board Meetings

Director
Periodic Board and Investment
Committee Meetings

Page 4 of 7

15,000

18,000

92,500

18,000

7,500

15,000

3,750

295,000

130,000

15,000

18,000

0

4,625

0

647,750

4,625




Albert and Margaret Alkek Foundation
TiIN: 76-0491186
Form 990-PF Statements

For the Year Ended December 31, 2010

Form 990-PF, Page 11. Part XV, Line 3a — Grants and Contributions Paid:

No recipient is an individual and all are public charities as described in Section 509(a) of the Internal
Revenue Code of 1986, as amended (“I.R.C.") and are exempt under |.R.C. section 501(c)(3) or are
governmental units described in |.R.C. Section 170(c) which are not private foundations.

Recipient Name and Address
Medical:

Baylor College of Medicine
Houston, Texas 77030

Menninger Clinic, The
Menninger-Baylor College of Medicine-
Methodist Foundation

Houston, Texas 77080

Texas A&M Health Science
Center Foundation
College Station, Texas 77840

The University of Texas M. D. Anderson
Cancer Center
Houston, Texas 77030

The University of Texas Health Science
Center at Houston
Houston, Texas 77030

Educational:

Episcopal High School
Houston, Texas 77277

Houston Community College Foundation
Houston, Texas 77002

St. Mary’s University
San Antonio, Texas 78228

Texas Heart Institute
Houston, Texas 77225

Texas State University-San Marcos
San Marcos, Texas 78666

TMI-The Episcopal School of Texas
San Antonio, Texas 78257

Foundation
Status of
Recipient

public
charity

public
charity

public
charity

govt.
unit

govt.
unit

public
charity

public
charity

public
charity

public
charity

public charity
& govt unit

public
charity

Page 5 of 7

campus

programs

Scholarships

Scholarships

Scholarships

Purpose of
Grant or Contribution Amount
Medical research and 6,551,000
educational programs
Construction of new 50,000
Establish an endowed chair 150,000
for the Institute of
Biosciences & Technology
Hospital construction 1,000,000
Research and educational 100,000
37,500
50,000
Campus renovation 200,000
Program support 200,000
Library reference services 200,000
149,000
836,500



Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2010

Form 990-PF, Page 11, Part XV, Line 3a — Grants and Contributions Paid, Continued:

Foundation
Status of Purpose of

Recipient Name and Address Recipient Grant or Contribution
Community:
Bandera Public Library Corporation public Program support
Bandera, Texas 78003 charity
Casa de Esperanza de los Ninos public Construction of home for
Houston, Texas 77266 charity children
Children's Museum of Houston, Inc., The public Program support
Houston, Texas 77004 charity
Discovery Green Conservancy public Park construction
Houston, Texas 77219 charity
Houston Zoo, Inc. public New exhibit construction
Houston, Texas 77030 charity
Julia Ideson Library Conservation Fund public Construction and
Houston, Texas 77005 charity rennovation
Memorial Park Conservancy, Inc. public Capital campaign
Houston, Texas 77007 charity
St. Christopher’s Episcopal Church public Program support
Bandera, Texas 78003 charity
Cultural;
Houston Ballet Foundation public Capital campaign
Houston, Texas 77219 charity
Museum of Fine Arts, Houston public Exhibit and operational
Houston, Texas 77265 charity support

Page 6 of 7

Amount

2,500

50,000

50,000

200,000

200,000

25,000

50,000

35,000

612,500

500,000

200,000

700,000

10,000,000



Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-PF Statements

For the Year Ended December 31, 2010

Form 990-PF, Page 11, Part XV, Line 3b — Grants and Contributions Approved for Future Payment:

No recipient is an individual and all are public charities as described in Section 509(a) of the internal
Revenue Code of 1986, as amended (“I.R.C.") and are exempt under I.R.C. section 501(c)3) or are
governmental units described in I.R.C. Section 170{c) which are not private foundations.

Recipient Name and Address

Baylor College of Medicine
Houston, Texas 77030

Discovery Green Conservancy
Houston, Texas 77219

Houston Ballet Foundation
Houston, Texas 77002

Houston Community Coliege Foundation
Houston, Texas 77002

Julia Ideson Library Conservation Fund
Housten, Texas 77005

Memorial Park Conservancy, Inc.
Houston, Texas 77007

Menninger Clinic Incorporated, The
Houston, Texas 77080

Museum of Fine Arts, Houston
Houston, Texas 77265

Texas Heart Institute
Houston, Texas 77225

Texas State University - San Marcos
San Marcos, Texas 78666

The University of Texas Health Science
Center at Houston
Houston, Texas 77030

Foundation
Status of
Recipient

public
charity

public
charity

public
charity

public
charity

public
charity

public
charity

pubtic
charity

public
charity

public
charity

govt.
unit

govt.
unit

Page 7 of 7

Purpose of
Grant or Contribution

Medical research and
educational programs

Construction of park

Support performances

Scholarships

Construction and
rennovation

Construction of park
facilities

Capital campaign
Exhibit and operational
support

Educational programs

Library reference services

Research and educational
programs

Amount
149,500

200,000

3,500,000

50,000

25,000

100,000

100,000

200,000

200,000

200,000

200,000

4,924,500
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Notice Number: CP211A
Date: September 5, 2011

Taxpayer ldentification Number:
76-0491186

Tax Form: 990PF

Tax Period: December 31, 2010

APPLICATION FOR EXTENSION OF TIME TO FILE AN EXEMPT
ORGANIZATION RETURN - APPROVED

We received and approved your Form 8868, Application for Extension of Time to File an Exempt
Organization Return, for the return (form) and tax period identified above. Your extended due date to file

your return is November 15, 2011.

When it's time to file your Form 990, 990-EZ, 990-PF or 1120-POL, you should consider filing
electronically. Electronic filing is the fastest, easiest and most accurate way to file your return. For more
information, visit the Charities and Nonprofit web at www.irs.gov/eo. This site will provide information

about:

- The type of returns that can be filed electronically,
- approved e-File providers, and
- if'you are required to file electronically.

If you have any questions, please call us at the number shown above, or you may write us at the address

shown at the top of this letter.

Pave |

TE
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Form 990'T

Exempt Organization Business Income Tax Return
(and proxy tax under section 6033(e))

QMB No. 1545-0687

2010

For calendar year 2010 or other tax year beginning , 2010,
and ending , - :
F%?S?ALTSZ&SLLZ‘%LE??J ” » See separate instructions. %m - |
A Check box if Name of organization ( D Check box f name changed and see instructions.) D Emplayer identification number
address changed . (Employees’ trust,
B Exempt under section Print |Albert and Margaret Alkek Foundation see nstructions )
501 ( c )( 3 ) Tor Number, street, and room or sude number. If a P.O. box, see instructions. 76-0491186
€ i 1 E Unrelated business activi
oo [z | ™ (00 tostaiane 2
529(a) Houston TX 77002 900001
C  Segiysesotellessetsat|F Group exemption number (See instructions.) ™
193,464,825.|G Check organization type ..... > Ifl 501(c) corporation |—|501 () trust ]_]401(a) trust I_]Other trust
H Describe the organization's primary unrefated business activity.
» Investment partnerships which generated UBTI,
{ During the tax year, was the corporation a subsidiary in an affiliated group or a parent-subsidiary controlied group? > DYes No
If 'Yes,' enter the name and identifying number of the parent corporation .-
J The bhooks are in care of ® Scott B. Seaman Telephone number ™ {(713) 652-6601
Pkl | Unrelated Trade or Business Income (A) Income | (B)Expenses (C) Net
1a Gross receipts or sales ... T
b Less returns and alfowances . . .. c Balance ™| 1c¢
2 Coslof goods sold (Schedule A, line7) ....... ... ... ... ... .. 2
3 Gross profit. Subtractline 2fromlinelc ........ .. ... ... ... 3
4a Capital gain net income (attach Schedule Dy .......... ... ... 4a
b Net gain (loss} {Form 4797, Part I, line 17) (attach Form 4787y ... ... .. ... ab
¢ Capital loss deduction for trusts ... ... ... .. .o 4c
5 Income (loss) from partnerships and S corporations
(attach staterment) ... .. ... ... .. ... .. . 5 207,437. 207,437.
6 Rentincome {Schedule G} .. .. ... ... ... 6
7 Unrelated debt-financed income (Schedule E) ........... .. .. 7
8 Interest, annuities, royalties, and rents from controlled
organizations (Schedule F} . .. .o 8
9 Investment income of a section 501¢c)(7), (9), or (17) organization (Sch@) ....| 9
10 Exploited exempt activity income (Schedule I) .. ........ ... ... 10
11 Advertising income (Schedule Jy ... ......... ... .. ... M
12 Other income (See instructions; attach schedule.)
iiiiiiiiiiiiiiiiiiiiiiiiiiiiii 12
13 Total. Combine lines 3through 12 ... ... ... ... ...... ... 13 207,437, 207,437.
Paitll | Deductions Not Taken Elsewhere (See instructions for limitations on deductions.)
(Except for contributions, deductions must be directly connected with the unrelated business income.}
14 Compensation of officers, directors, and trustees (Schedule K) ... ... 14
15 Salaries and Wages ... .. . 15
16 Repairs and maintenance .. 16
17 Bad debls . o 17
18 interest (attach schedule) .. .. . 18
19 Taxes and CenSes ... 19
20 Charitable contributions (See instructions for limitation rutes.) ... .. ... ... ... 20
21 Deoreciation (attach Form 4562) . ... ... 21 i
22 Less depreciation claimed on Schedule A and elsewhere on return ... .. ... 22a 22b
23 Depletion . 23
24 Conftributions to deferred compensation plans .. .. . 24
25 Employee benefit programs ... .. . 25
26 Excess exempt expenses (Schedule 1) . . 26
27 Excess readership costs (Schedule J) . .. 27
28 Other deductions {attach schedule) .. .. .. . 28
29 Total deductions. Add lines 14 through 28 .. .. ... 29
30 Unrelated business taxable income before net operating loss deduction. Subtract line 29 from line 13 ..., 30 207,437.
31  Net operating loss deduction (limited to the amounton line 30) .. .. .. .. . ... 31 206, 437.
32 Unrelated business taxable income before specific deduction. Subtract line 31 from line 30 . ... ... .. ... .. 32 1,000.
33 Specific deducticn (Generally $1,000, but see line 33 instructions for exceptions) ........................... 33 1,000.
34 Unrelated business taxable income. Subtract line 33 from line 32. If line 33 is greater than line 32, enter
the smaller of zero or line 32 ... .. . . 34 0.

BAA For Paperwork Reduction Act Notice, see instructions.

TEEAQ201 03/03/11

Form 990-T (2010}



Form 990-T (2010) Albert and Margaret Alkek Foundation 16-0491186 Page 2
[Part 8 | Tax Computation

35 Organizations Taxable as Corporations. See instructions for tax computation
Controlled group members (sections 1561 ana 1563) check here . ™ [:l . See instructions and:
a Enfer your share of the $50,000, $25,000, and $9,925.000 laxahie ncome brackets (in that order):
mis | @ls | @ls
b Enter organization's share of: (1) Addrtional 5% tax (not more than $11.750y ... . |3 ]
(2) Additional 3% tax (not more than $100,000) ... .. . . o . S .
¢ Income 1ax cn the amount on line 34 e i o > 35¢ D.
36 Trusts Yaxable at Trust Rates. See instructions for tax compuiation. Income tax on lhe amounl :
on {ine 34 from- D Tax rate schedule or El Schedule D Form 1041y . ... .. ... ... ... > 36
37 Proxytax. See nstructlions ........ . . .. L. oo R e >l 37
38 Alternative mimimum tax . . . . A, 28
Tolal. Add Iines 37 and 38 o line 35c or 36 whlchever appl'es ........ T s 39 0.
m JTax and Payments .
40 a Foreign lax credit (corporatons attach Form 1118; trusts attach Form 1116) .. .| 40a
b Other credils (see instructions) . . . e R 40b
¢ General business credit. Attach Form 3300 R e Ac
d Credit for prior year minimurmn tax (attach Form 8801 or 8827) ..... ... ... | 40d
e Total credits. Add hnes 40z through 40d . ... ... .. .. .. . .. ..., . e 40e
41 Subtractine 40e from line 39 ... .. L L R . 41 C.
42 Ofher taxes. Check if from. [ | Form 8255 [l Form 8611 DForm 8697 [ ]Form 8866
[] Other (attach scheduley - - . ... . oL L 2|
43 Totaltax Add nesd4landd2 .. . . . . .. . ... . 43 0.
4432 Payments: A 2009 overpayment credited to 2010 N 44a 15,000.1 -
b 2010 estrmated tax payments ... .. . o PN 4db
¢ Tax deposited with Form 8868 . U Mce
d Foreign organizations: Tax pawd ar withheld at source (see mstrucllons) ... | %Ad
& Backup withholding {(see instructons} ... ... R 44e
f Credit for smali employer health insurance premmms (Attach Form 8941} - ]
g Other credits and payments: Form 2435 - _
[ ]Forma136 Other Total . ™| s4gi
45 Total payments. Add nes 4a through &dg ... .............. . : . S 45 15,000.
46 Estimated tax penalty (see mstructions) Check if Form 2220 is anached N 4 D 46
47 Tax due. I line 45 15 less than the total of lines 43 and 46, enter amountowed ...... . ... . e d .
Overpayment. If Iine 45 s arger than the {otal of lines 43 and 46, enter amoun! overpaid =148 15,000.
Enter the amount of line 48 you want: Credied to 2011 estimated tax ™ 15, 000 |Refunded *| 49
M [Statements Regarding Certain Activities and Other Information (see nsvuctons)

1 Atany time during the 2010 calendar year, dd the organization have an interest in or a signature or other authority over a Yes | Na
financial account (bank, securities. or other) in a foreign country? If YES, the organization may have to file Form TD F 90-221, |+
Report of Foreign Bank and Financial Accounts. If YES, enter the name of the foreign country here ™ X

2 Dunng the tax year, did the organization receve a distnbution from. or was it the granter of, or transferor 1o, a foreign trust? X
If YES, see instructions for other torms the organization may have lo file.

3 Enfer the amount of tax-exempt interest received or accrued dusing the tax year ™ 8

Schedule A — Cost of Goods Sold. Enter method of inventory valualion ™ o

1 inventory at beginning of year ..... .. ... | 1 6 Inventory atend of year ... [

2 Purchases ... e - 2 7 Cost of goods sold. Subtraci ‘

3 Costoflabor .. ... .. ... . ... .. ] 3 line 6 from ine 5. Enter here ’

and inPartl, lme 2 . . . . 7
A3 Additional section 2634 costs faitach sthedule)
42 Yes [ No
bOhercosts ~ ~ T T T T T T T T aw| T | 8 Dothe rules of saction 263A (with respect to
fattach scky e = property produced or acquired for resale) apply
5 Total. Add lines 1 thiough db ... ... ... 5 to the organization? ... .. X
uUncer penaltes of fperpety, g cecare thal 1| bave examned thie feluin. dZacny #ccempany ng schedules 8nd stalements, and 1o the best o my i‘luucﬂgn and helict, of 5 trun,
Sign orrect. and "ﬂer 111? eparer (ofteer than 1axpayef 5 based o1 all irtomation of which preparcr has any knawledzo,
Here _p Executive Director f¥u e 35 msuss in: et wen
5 9""‘“"3/*4‘”' g W Dafﬂ Tile irsiracliorst? J_] Yes m No
Paid Birs 'ﬂ”'emr%f - N Breer s s 0718k Dale Check D P
Pre- CYwtHin Q 1!‘ ATT HE L % v . i /'7//{ s#lf-ema.oyen PoozS3y
rer Fe-m's name » . o 5{ | 1 ‘i:-' v ’ Finm's £ "1_ -
5¢ 7 m's address ™ o . 1
Only S e GG Prave =6 "

BAA TEEAD202 00311 Form 990-T (2010)



Albert and Margaret Alkek Foundation
TIN: 76-0491186

Form 990-T Supporting Schedules

For the Year Ended December 31, 2010

Form 990-T, Page 1, Part |, Line 5 — Loss from Partnerships:

Description Amount
Interest Income 42,263
Dividend Income 6,248
Realized Gains 492,543
Other Income 2,021
Depletion Expense -16,425
Other Deductions -310,825
Interest Expense -8,118
Foreign Tax Expense -270
207,437

Form 990-T, Page 1, Part |l, Line 31 — Net Operating Loss Deduction:

Net Operating Loss

Form 990-T Losses
for the Tax Years Ending

Car

December 31, 2006
December 31, 2007
December 31, 2008
December 31, 2009

orward

Before Deduction

89,069
173,264
353,771

396,792

1,012,896

2010 Net

Operating Loss
Deduction

-89,069
-117,368
0

0
-206,437

Operating Loss
Carryforward After

Deduction
0
55,896
353,771
396,792

806,459

Page 1 of 1
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For assistance, call:

Department of the Treasury
Internal Revenue Service 1-877-829-5500
Ogden UT 84201

Notice Number:; CP211A
Date: June 20, 2011
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1100 LOUISIANA ST STE 5250
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APPLICATION FOR EXTENSION OF TIME TO FILE AN EXEMPT
ORGANIZATION RETURN - APPROVED

We received and approved your Form 8868, Application for Extension of Time to File an Exempt
Organization Return, for the return (form) and tax period identified above. Your extended due date to file

your return is November 15, 2011.

When it's time to file your Form 990, 990-EZ, 990-PF or 1120-POL, you should consider filing
electronically. Electronic filing is the fastest, easiest and most accurate way to file your return, For more
information, visit the Charities and Nonprofit web at www.irs.gov/eo. This site will provide information
about:

- The type of returns that can be filed electronically,
- approved e-File providers, and
- if you are required to file electronically.

If you have any questions, please call us at the number shown above, or you may write us at the address
shown at the top of this letter.
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