OMB No. 1545-0052
rom 990-PF Return of Private Foundation R
or Section 4947éa)(1) Nonexempt Charitable Trust
Treated as a Private Foundation 2008
Department of the Treasury Note: The foundation may be able to use a copy of this return to satisfy state
Internal Revenue Service reporbng requ/rements
For calendar year 2008, or tax year beginning , 2008, and ending , -
G Check all that apply: | | Initial return | | Final return ] | Amended return | | Address change I [ Name change
Use the Name of foundation A Employer identification number
IRS label. |Albert and Margaret Alkek Foundation 76-0491186
Oﬂ]:r?lz’:se' Number and street (or P.O. box number if mail is not delivered to street address) | Room/suite B Telephone number (see the instructions)
ortype. 1100 Louisiana St 5250 (713) 652-6601
mggmﬁc City or town State  ZIP code C  if exemption application is pending, check here ™ |
O lHouston TX 77002 D 1 Foreign organizations, check here .......... >
H  Check type of organization: u Section 501(¢)(3) exempt private foundation 2 Foreign organizations meeting the 85% test, check -
| | Section 4947(a)(1) nonexempt charitable trust Other taxable private foundation £ :}ere a:ti ?ﬁacgazomps”:htjon e A L
; private foundation s was terminal —
l Fglg n?'?gffet//vi':/f/ :71;1 :a(lcl)as;;e;cslg} end of year |J Accounting rpethod. IKJ Cash LIAccrual under section 507(b)1)(A), check here . .. ... ]
d [_lother (speeityy ___ ____ ______ | F  if the foundation is in a 60-month termination
185,848,151. (Part I, column (d) must be on cash basis.) under section 507(bX1XBY), check here ...... » r]
Analysis of Revenue and : ;
(a) Revenue and (b) Net investment (o) Adjusted net (d) Disbursements
Expenses (The total of amounts in expenses per books income inco for charitable
columns (b), (c), and (d) may not neces- purposes
sarily equal the amounts in column (a) (cash basis oniy)
(see the instructions).)
1 Contributions, gifts, grants, etc, received (att sch) | 2,095,706.
2 ck> [ ifthe foundnis notreq o attSch B |5 S
3 Interest on savings and temporary
cashinvestments ................... 1,612,086. 1,530,005.
4 Dividends and interest from securities ....... 4,820,812. 4,817,603.
S5aGrossrents ...................
b Ne} ren;al income
6@ Net gain/(loss) from sale of assets not on line 10 .
R b Gross sales price forall 36 265 . 537
E assefs on line6a ..... L L d
v 7 Capital gain net income (rom Part IV, line 2) . . . [
E 8 Net short-term capital gain .......... :
U 9 Income modifications .............
E 10a Gross sales less
returns and
allowances . . . . ..
b Less: Cost of
goods soid ...
c Gross profit/(loss) (attseh) ...............
11 Other income (attach schedule) ... ...
See Line 11 Stmt 910,233. 1,052,980.
12 _Total. Add lines 1 through 11 ........ 14,628,462. 12,531,154. N e
13  Compensation of officers, directors, trustees, etc . 616,500. 451,975. 164,525.
14 Other employee salaries and wages .........
15 Pension plans, employee benefits . ... 34,734. 26,095. 8,639.
A | 16a Legal fees (attach schedule) . L~=16a.Stmt 28,136. 27 ,849. 287.
2| b Accounting fees (attach sch) L-16b.Stmt 12,177. 9,084. 3,093.
," ¢ Other prof fees (attach sch) . L—=16c.Stmt 1,286,224. 1,286,224. 0.
9 é 17 Interest ..., 309,456. 303,136.
E T | 18 Taxes (attach schedule) See.Line 18 Stmt . 323,183. 64,326.
R s R e e
A A | 19 Depreciation (attach =
'Ir T sch) and depletion .................. 26,482. 19,756. b
N v| 20 Occupancy ...........ccoovvnvvnnnn. 29,870. 22,283. 7,587.
& E| 21 Travel, conferences, and meetings ... 752. 623. 130.
ﬁ )I-E 22 Printing and publications ............ 323. 323. 0.
b p | 23 Other expenses (attach schedule)
& See Line 23 Stmt 1,489,935. 1,138,524. 5,826.
2 | 24 Total operating and administrative
s expenses. Add lines 13 through 23 . .. 4,157,772. 3,350 198. 190,087.
25 Contributions, gifts, grants paid ............ 11,165,800. i iain s e : 11,165,800.
26 Total expenses and disbursements. ‘
Addlines24and25................. 15,323,572, 3,350,198. _ , 11,355 887
27 Subtract line 26 from line 12: B s R S
a Excess of revenue over expenses e e s o
and disbursements ................. _ -695,110. e Eewa e e
b Net investment Income (if negative, enter -0-) . . i s = 9 180 956 s = f. - e
C Adjusted net i (if negative, enter -0-) . o .ggM o a;gx el e e _M

BAA For Privacy Act and Paperwork Reduction Act Nohce, see the instruchons TEEA0301  01/02/09 Form 990-PF (2008)



Form 990-PF (2008) Albert and Margaret Alkek Foundation 76-0491186 Page 2
ttached schedules and amounts in the description Beginning of year End of year

Al
I hould be fi d-of- nis .
oo Tnstnictionay " ene-of-year amounts only. (a) Book Value (b) Book Value | (c) Fair Market Value

1 Cash — non-interest-bearing ................................ 306. 306. 306.
8 295 148 8,295,148.

Savings and temporary cash investments .................... 10 406 914

AT

3 Accounts receivable ................ > 732.
Less: allowance for doubtful accounts »_ _ 0.
4 Pledgesreceivable ................. >
Less: allowance for doubtful accounts »_ _

5 Grantsreceivable ........ ... ... . ..

6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instructions) ..............

7 Other notes and loans receivable (attach sch) . . ™

Less: allowance for doubtful accounts »_ _
8 Inventories forsaleoruse ................ ...l
9 Prepaid expenses and deferred charges .....................

10a Investmenis — U.S. and state government
obligations (attachschedule) . ...............................

b Investments — corporate stock (attach schedule) . L=10b. Stmk .. ... 31,498,818. 32,723,186. 22,558,410.
¢ Investments — corporate bonds (attach schedule) . L—10c. Stmk .. .. 1,086,677 0 0
= A — -

11 Investments — land, buildings, and
equipment: basis ...................

Less: accumulated depreciation
(attach schedule) ...................... >

12 Investments —mortgageloans ..............................
13 Investments — other (attach schedule) .. L~+13..Stmt....... 174,860,952.
14 Land, buildings, and equipment: basis ™ 281,773

Less: accumulated depreciaon
(attach schedule) ... .. L-14.8Stmt... > 36,284. 1,905. 245,489. 204,250.

15 Other assets (describe » L-15 Stmt ) 3,948. 986. 7,941.

16 Total assets (to be compieted by all filers —
see instructions. Also, seepage 1, item ) .. .................. 217,859,520.| 211,858,921. 185,848,151.

17 Accounts payabie and accrued.expenses.....................
18 Grantspayable ........ccooviiii i
19 Deferredrevenue ...t
20 Loans from officers, directors, trustees, & other disqualified persons ........
21 Mortgages and other notes payable (attach schedule) ....................
22 Other liabilities (describe™ )

n-munnr

170,593,074.| 154,781,364.

NM=— = =D —r

23 Total liabilities (add lines 17 through 22) . ....................
Foundations that follow SFAS 117, check here ......... > B!
and complete lines 24 through 26 and lines 30 and 31.

24 Unrestricted ............o i 217,859,520.! 211,858,921.F

25 Temporarily restricted ...........cooviiiiiiiiii 1

26 Permanentlyrestricted .......... .. i

Foundations that do not follow SFAS 117, check here ... »> I:]
and complete lines 27 through 31.

27 Capital stock, trust principal, or current funds ................
28  Paid-in or capital surplus, or land, building, and equipment fund ...........
29
30

Retained earnings, accumulated income, endowment, or other funds ....... ..

Total net assets or fund balances (see the instructions) ...... 217,859,520.| 211,858,921,

31 Total liabilities and net assets/fund balances
(see theinstructions) ........ccooveiiiiiiiiiiniiii ..., 217,859,520.| 211,858,921.

o Analysis of Changes in Net Assets or Fund Balances

JO0 w-mnhn» -—-mzZ
omoZprepw UZCw

1 Total net assets or fund balances at beginning of year — Part 1i, column (a), line 30 (must agree with

end-of-year figure reported on prior year's return) ................... e e e e 1 217,859,520.
2 Enteramount from Part |, iNe 278 ... ... coo i 2 -695,110.
3 Other increases not included in fine 2 (ftemize) . . . . .. > Book/tax differences in_investments | 3 1,307,989.
4 AddNes 1,2, and 3 ... 4 218,472,399.
5 Decreases not included in line 2 (itemize) .......... > Book/tax differences _in investments | 5 6,613,478.
6 Total net assets or fund balances at end of year (line 4 minus line 5) — Part i, column (), line30 ........... 6 211,858,921.

BAA TEEA0302  09/17/08 Form 990-PF (2008)



r990-PF (2008) Albert and Margaret Alkek Foundation 76-0491186 Page 3
V.| Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e.qg., real estate, (b) How acquired | (C) Date acquired |  (d) Date sold
2-story brick warehouse; or common stock, 200 shares MLC Company) P Durcase | (monih, day, year) | (month, day, year)
1a From publicly traded securities P various |various
b From other investments P various |various
c Office furniture and fixtures P various |various
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowabie) plus expense of sale (e) plus (f) minus (g)
a 34,428,797. 0. 30,848,148. 3,580,649.
b 1,769,172. 0. 227,764. 1,541,408.
c 8,509. 0. 0. 8,509.
d
e

Complete only for assets showing gain in column (h) and owned by

the foundation on 12/31/69

(i) Fair Market Value
as of 12/31/69

(i) Adjusted basis
as of 12/31/69

(k) Excess of column (i)
over column (j), if any

(1) Gains (Column (h)
gain minus column (K), but not less
than -0-) or Losses (from column (h))

a 0. 0. 0. 3,580,649.
b 0. 0. 0. 1,541,408.
c 0. 0. 0. 8,509.
d
e

2 Capital gain net income or (net capital loss). {:; ?ka)mss:),ag?t:rnfg': in Eg:} :' ::22; ]— ........ 2 5,130, 566.

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):

If gain, also enter in Part |, line 8, column (c) (see the instructions). If (loss), enter -0-

3

PaftV.

Lol = L R L TR
7| Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

If section 4940(d)(2) applies, leave this part biank.

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?
If 'Yes,' the foundation does not qualify under section 4940(e). Do not complete this part.

1 _Enter the appropriate amount in each column for each year; see the instructions before making any entries.

(@)
Base period years
Calendar year (or tax year

(b)
Adjusted qualifying distributions

(C?
Net value of
noncharitable-use assets

(d
Distribution ratio
(column (b) divided by column (c))

beginning in)

2007 12,476 ,533. 256,410,565. 0.048658
2006 11,4983,1789. 236,667 ,550. 0.048563
2005 10,563,641. 223,513,765. 0.047262
2004 9,888,321. 207,319,778. 0.047696
2003 8,940,630. 183,473,837. 0.048730
2 Total of line 1, COlUMN () .. ...ttt e e e e e e 2 0.240909

3 Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence iflessthanSvyears ............................ 3 0.048182
4 Enter the net value of noncharitable-use assets for 2008 from Part X, line5 .......................... 4 233,992,634.
5 Multiply line 4 by line 3 ... o e e i 5 11,274,233.
6 Enter 1% of net investment income (1% of Part 1, ine 27b) ........... oottt 6 91,810.
7 AddlINes 5 and B . ... ..o e e e e 7 11,366,043.
8 Enter qualifying distributions from Part XI, Ine 4 .. ... . i e 8 11,424,483.

If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the

Part Vi instructions.

BAA

TEEAQ303 09/18/08

Form 990-PF (2008)



Form 990-PF (2008) Albert and Margaret Alkek Foundation 76-0491186
PartVl | Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4348 — see the instructions __

1a Exempt operating foundations described in section 4940(dX2), check here ...... > and enter ‘N/A’ on line 1. :
Date of ruling letter. (attach copy of ruling letter if necessary — see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, 1
check here . » EI andenter 1% of Part |, line 27b ... .. ... i
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line 12, column (b) . ... .. _
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only. Others enter -0-) . ... i e i 2
3 Add INES T ANd 2 ...t e e e e e 3
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) ....| 4 0.
5 Tax based on investment income. Subtract line 4 from line 3. lf zero or less, enter -0-....................... 5 91,810
6 Credits/Payments:
a 2008 estimated tax pmts and 2007 overpayment credited t0 2008 ............................ 6a 216,033.
b Exempt foreign organizations — tax withheld at source ......................... 6b
¢ Tax paid with application for extension of time to file (Form 8868) ............... 6¢c
d Backup withhoiding erroneously withheld . .............. ... .. ... ... ... ..... 6d 3,363 e o
7 Total credits and payments. Add lines 6athrough 6d ......... ... .. .. . .. . . i 7 219,396.
8 Enter any penalty for underpayment of estimated tax. Check here D if Form 2220 is attached ............. 8
9 Tax due. If the total of lines 5 and 8 is more than line 7, enter amountowed ........... ... ... .. ... ... ... ... ... > 9
Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amountoverpaid .................................. *(10 127,586.
> 127,586. Refunded . ..... > 11

1a Dufing the tax year, did the foundation attempt to influence any national, state, or local legisiation or did it
participate or intervene in any political campaign? .. ... ... e e

b Did it spend more than $100 during the year (either directly or indirectly) for political purposes
(see the instructions for definition)?

If the answer is 'Yes' to 1a or 1b, attach a detailed description of the activities and copies of any materials published
or distributed by the foundation in connection with the activities.

¢ Did the foundation file Form 1120-POL for this ¥Year? ... ... . i it et e i e i e eneaan
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year: ;

(1) On the foundation ..... Lt (2) On foundation managers ...... )
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers ...... -]

2 Has the foundation engaged in any activities that have not previously been reported tothe IRS? .......... ... ........
If 'Yes,' atlach a detailed description of the activities.

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles

of incorporation, or bylaws, or other similar instruments? If 'Yes,' attach a conformed copy of the changes ............... 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more duringtheyear? ........ ... ... .. ... ... 4al X
b If 'Yes,' has it filed a tax return on Form 990-T for this year? .. ... ... .. it 4b] X
5 Was there a liquidation, termination, dissolution, or substantial contraction duringtheyear? ......... .. ... i i 5 X
If 'Yes,' attach the statement required by General Instruction T. e
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either: - e
® By language in the governing instrument, or ”"f
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict =
with the state law remain in the governing INStrUMENt? . ... . .. . i e e e e tne e eaneenas 6 | X
7 Did the foundation have at least $5,000 in assets at any time during the year? If 'Yes, ' complete Part Il, column (c), and Part XV .................... 71 X
8a Enter the states to which the foundation reports or with which it is registered (see the instructions) ....... > e %%%%‘
TX - Texas e
b If the answer is 'Yes' to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G7 If ‘No,' attach explanation . .......... ..o eiiiiereniin i enennann, 8b| X _ ,
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942()(3) or 4942(j)$5) e
for calendar year 2008 or the taxable year beginning in 2008 (see instructions for Part XIV)? If 'Yes,' complete Part XiV...| 9 X
10 Did any persons become substantial contributors during the tax year? i 'Yes, ' attach a schedule listing their names
AN AQAIESSES. .. .. ..o it iieiaiaieiiieiieiie.ss 10 X
BAA Form 990-PF (2008)

TEEA0304 09/18/08



Form 990-PF (2008) Albert and Margaret Alkek Foundation 76-0491186 Page 6
Pait MIl-B-| Statements Regarding Activities for Which Form 4720 May Be Required (continued) -

5a Dunng the year did the foundation pay or incur any amount to: :
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? ............ D Yes E] No

on, directly or indirectly, any voter registration drive? ........ ... ... ... ... ..l

(@ Influence the outcome of any specific public election (see section 4955); or to carry .
Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? ..................... H %

(4) Provide a grant to an organization other than a charitable, etc, organization described
in section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see INStructions) ........................ [ 1Yes [K]No

(5) Provide for any purpose other than religious, charitable, scientific, literary, or
educational purposes, or for the prevention of crueity to chiidren or animals? .................... D Yes EI No

b If any answer is 'Yes' to 5a(1)-(5), did any of the transactions fail to g |I3’ under the exceptions
described in Regulations section 53.4945 or in a current notice regarding disaster assistance
(SEE INSHTUCHONS ) ? et ettt e e e e e e e

Organizations relying on a current notice regarding disaster assistance check here .......................... > D

c If the answer is 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility forthe grant? ........ ... ... ... ...l D Yes D No

If 'Yes,' attach the statement required by Regulations section 53.4945-5(d).
62 Did the foundation, during the year receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? .......... .. D Yes @ No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? .................
If you answered 'Yes' to 6b, also file Form 8870. :
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? .. .. D Yes EI No
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? ...................
Al Z| Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b)t;ﬁtle and averfge ("(c) ?orr]gens?tiora_ N (d) Cc;ntribuéionsﬁ’fto (e) ltEhxpen”se account,
ours per wee not paid, enter - employee bene other allowances
(a) Name and address devoted to position - ' plans and deferred
compensation

See attached statement

616,500. 9,786. 0.

2 Compensation of five highest-paid employees (other than those included on line 1— see instructions). If none, enter '"NONE.'

(a) Name and address of each employee (b) Title and average (c) Compensation (d) Contributions to | (e) Expense account,
paid more than $50,000 hours per week employee benefit other allowances
devoted to position plans and deferred
compensation
Nome _ _ __ ___ _ _ ___________|
o __________
o ______________
o ____________
o ___________
Total number of other employees paid over $50,000 .. ... ... . ..ttt > None

BAA TEEA0306 09/18/08 Form 990-PF (2008)






