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Albert and Margaret Alkek Foundation 
TIN:  76-0491186 
Form 990-PF Statements 
For the Year Ended December 31, 2017 
 
 
 

Page 1 of 10  

Page 1, Part I, Line 6a and Page 3, Part IV, Line 1, Column h – Net Gain or Loss from Sale of Assets, 
Page 1, Part I, Line 6b and Page 3, Part IV, Line 1, Column e – Gross Sales Price for All Assets: 
 

 
Net Gain or Loss 

From Sale of Assets 

  
Gross Sales 

Price 
Publicly Traded Securities 2,936,990  15,071,042 
Capital Gain Dividends 896,517  896,517 
Pass-through Investments: K-1 Capital Gains 4,298,053  4,298,053 
Pass-through Investments: K-1 Capital Losses -1,615,027  0 
Non-US Hedge Funds 411,032  3,583,193 
Non-US Gains in Excess of Basis 1,026,835  1,026,835 
     Total Page 3, Part IV, Columns h and e 7,954,400  24,875,640 
Pass-through Investments: K-1 UBTI 561,375  561,375 

     Total Page 1, Part I, Lines 6a and 6b 8,515,775  25,437,015 
 
 
 
Page 1, Part I, Line 11 – Other Income: 
 

 

(a) 
Revenue 

Per Books 

 (b)  
Net Investment 

Income 
Pass-through Investments: K-1 Income 4,834,938  4,834,938 
Pass-through Investments: K-1 UBTI 2,711,984  0 
Pass-through Investments: K-1 Tax-exempt Income 11,638  0 
Oil and Gas Royalty Income 316  316 
 7,558,876  4,835,254 

 
 
 
 
 
  



Albert and Margaret Alkek Foundation 
TIN:  76-0491186 
Form 990-PF Statements 
For the Year Ended December 31, 2017 
 
 
 

Page 2 of 10  

Page 1, Part I, Line 16a, b and c – Legal, Accounting & Other Professional Fees: 
 

 

(a) 
Expenses 
Per Books 

 (b)  
Net Investment 

Income 

 (d) 
Charitable 
Purposes 

16b – Accounting Fees      
Audit Services  21,629  13,028  6,925 
Tax Services  2,651  783  417 
 24,280  13,811  7,342 

      16c – Other Professional Fees      
Investments: Management Fees 481,811  481,811  0 
Investments: Custody Fees 86,789  85,810  0 
 568,600  567,621  0 

 
 
Page 1, Part I, Line 18 – Taxes: (a) 

Expenses 
Per Books 

 (b) Net 
Investment 

Income 
Excise Tax Payments (Form 990-PF) 60,000  0 
Production Taxes on an Oil and Gas Royalty Interest 11  11 
 60,011  11 

 
 
Page 1, Part I, Line 19 – Depreciation: (a) 

Expenses 
Per Books 

 (b) Net 
Investment 

Income 
Straight line depreciation on  
Canon copier purchased January 1, 2013 1,980  1,193 

 1,980  1,193 
 
 
 
Page 1, Part I, Line 23 – Other Expenses: 

 

(a) 
Expenses 
Per Books 

 (b)  
Net Investment 

Income 

 (d) 
Charitable 
Purposes 

Pass-through Investments:       
         K-1 Deductions 1,881,107  1,881,107  0 
         K-1 Deductions – UBTI 2,518,609  0  0 
General and Administrative 13,217  6,470  4,404 
Other Investment Expense 440  440  0 
Oil and Gas Royalty Expense 29  29  0 
 4,413,402  1,888,046  4,404 
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Page 3 of 10  

  
Page 2, Part II, Line 3 – Accounts Receivable: 

 
(b) 

Book Value  
(c) 

Fair Market Value 
Liquidation Receivable from Investment Partnerships 736,778  736,778 
Expense Reimbursements Receivable 80  80 
 736,858  736,858 

 
 
 
Page 2, Part II, Line 10b – Investments – Corporate Stock: 

 
(b) 

Book Value  
(c) 

Fair Market Value 
Directly Held 18,246,557  29,344,433 
Managed Accounts 32,891,632  49,498,255 
 51,138,189  78,842,688 

 
 
 
Page 2, Part II, Line 10c – Investments – Corporate Bonds: 

 
(b) 

Book Value  
(c) 

Fair Market Value 
Directly Held 525,000  525,000 
 525,000  525,000 

 
 
 
Page 2, Part II, Line 13 – Investments – Other: 

 
(b) 

Book Value  
(c) 

Fair Market Value 
Non-Marketable Corporate Equity Securities 2,467,374  275,800 
US Partnerships, Corporations and Trusts 60,479,609  85,347,535 
Non-US Partnerships and Corporations 54,510,002  76,118,644 

 117,456,985  161,741,979 

 
 
 
Page 2, Part II, Line 14 – Description of Land, Buildings, and Equipment: 
 

 
Cost 
Basis  

Accumulated 
Depreciation  

(b) 
Book Value  

(c) Fair  
Market Value 

Furniture 265,537  265,537  0  30,000 
Equipment 21,567  21,567  0  1,600 
 287,104  287,104  0  31,600 
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Page 2, Part III – Analysis of Changes in Net Assets or Fund Balances: 
  

Line 3 – Other Increases Not Included in Line 2  

Book/tax Differences in Investments 4,108,189 

Tax-exempt Income 11,638 

 4,119,827 
  
Line 5 – Other Decreases Not Included in Line 2  
Book/tax Differences in Investments 13,076,132 

 
 
Page 3, Part IV, Line 1 – Capital Gains and Losses for Tax on Investment Income: 
 

 (a) Description  (b) How Acquired  (c) Date Acquired  (d) Date Sold 
a Publicly Traded Securities  Purchase  Various  Various 
b Capital Gain Dividends  Purchase  Various  Various 
c Pass-through K-1 Capital Gains  Purchase  Various  Various 
d Pass-through K-1 Capital Losses  Purchase  Various  Various 
e Non-US Hedge Funds  Purchase  Various  Various 
f Non-US Gains in Excess of Basis  Purchase  Various  Various 

 
 (e) Gross Sales Price  (f) Depreciation  (g) Cost Basis  (h) Gain or (loss) 
a 15,071,042    12,134,052  2,936,990 
b 896,517    0  896,517 
c 4,298,053    0  4,298,053 
d 0    1,615,027  -1,615,027 
e 3,583,193    3,172,161  411,032 
f 1,026,835    0  1,026,835 
 24,875,640    16,921,240  7,954,400 

 
 (i) FMV 12/31/69  (j) Adj Basis 12/31/69  (k) Excess  (l) Gain or (loss) 
a       2,936,990 
b       896,517 
c       4,298,053 
d       -1,615,027 
e       411,032 
f       1,026,835 
       7,954,400 
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Page 6, Part VIII, Line 1 – Information About Officers and Directors: 
 

(a) 
Name and Address 

 
(b)  

Title and Average Hours 
Per Week Devoted to Position 

 

(c) 
Compensation 

 (d) 
Contributions 
to Employee 
Benefit Plans 

Bobby R. Alford, MD 
  

 Director 
Periodic board meetings 

 3,750  0 

Daniel C. Arnold  
 

 Director 
Periodic board & committee meetings 

 4,500  0 

Sandra Bacak   
 

 Assistant Secretary and Controller  
40 Hours 

 123,500  14,950 

Joe M. Bailey  
 

 Director 
Periodic board & committee meetings 

 18,000  0 

Paul Klotman, MD  
 

 Director 
Periodic board meetings 

 15,000  0 

Scott B. Seaman  
 

 Director, Treasurer, and  
Executive Director  
15 – 40 Hours 

 371,500  0 

Charles A. Williams 
 

 Director and President 
10 - 25 Hours 

 150,000  0 

Margaret Alkek 
Williams  

 Director 
Periodic board meetings 

 15,000  0 

Randa D. Williams  
 

 Director 
Periodic board & committee meetings 

 18,000  0 

    719,250  14,950 
 
Part VIII, Column (a)   1100 Louisiana Street, Suite 5250, Houston, TX 77002 
Part VIII, Column (d)  Includes contributions to employee benefit plan and medical insurance premiums. 
Part VIII, Column (e)  Payments for expense accounts or other allowances:   None. 
 
 
Page 10, Part XV, Line 2 – Information Regarding Grant Programs: 
 

a. Name and address:  Mr. Charles Williams, President 
     Albert and Margaret Alkek Foundation 
     1100 Louisiana St., Suite 5250 
     Houston, TX  77002 
 

     713-652-6601 
 

b. Application form:  See guidelines at www.alkek.org 
 

c. Submission deadline:  None 
 

d. Restrictions or limitations:  Limited to non-profit organizations in the State of Texas
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Page 11, Part XV, Line 3a – Grants and Contributions Paid: 
 
 

Recipient Name and Address 
Recipient 

Status 
Purpose of  

Grant or Contribution Amount 
Medical:    

American Heart Association 
10600 Buffalo Speedway 
Houston, TX 77054 

PC Operational support 25,000 

Baylor College of Medicine 
One Baylor Plaza, MS: BCM 160 
Houston, TX 77030 

PC Department of Medicine  5,573,000 

Baylor College of Medicine 
One Baylor Plaza, MS: BCM 160 
Houston, TX 77030 

PC Presidential Endowed Chair 
 

1,000,000 

Baylor College of Medicine 
One Baylor Plaza, MS: BCM 160 
Houston, TX 77030 

PC Center for Precision 
Environmental Health 

1,000,000 

Baylor College of Medicine 
One Baylor Plaza, MS: BCM 160 
Houston, TX 77030 

PC Ophthalmology and 
Otolaryngology Departments 

250,000 

Christus Foundation for Healthcare 
P.O. Box 1919 
Houston, TX 77251 

PC Operational support 25,000 

Heart Gift Foundation 
P.O. Box 691711 
Houston, TX 77269 

PC Operational support 25,000 

The Methodist Hospital Foundation 
P.O. Box 4384 
Houston, TX 77210 

SO I Center for Performing  
Arts Medicine 

250,000 

Texas A&M Foundation 
Clinical Building 1, Suite 1100 
1359 TAMU, 8441 State Hwy 47 
Bryan, TX 77807 

GOV Engineering Medicine Program 
for Texas A&M Colleges of 
Medicine and Engineering 

150,000 

The University of Texas  
MD Anderson Cancer Center 
P.O. Box 4486 
Houston, TX 77210 

GOV Neurodegeneration  
Consortium 

1,000,000 

   9,298,000 
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Page 11, Part XV, Line 3a – Grants and Contributions Paid, Continued: 
 

Recipient Name and Address 
Recipient 

Status 
Purpose of  

Grant or Contribution Amount 
Educational:    

Citizen Schools 
3300 S. Gessner, Suite 110 
Houston, TX 77063 

PC Operational support 25,000 

Episcopal High School 
4650 Bissonnet St  
Bellaire, TX 77401 

PC Scholarships 56,000 

KIPP Inc. 
10711 KIPP Way 
Houston, TX 77099 

PC Operational support 55,000 

Southwestern University 
P.O. Box 770 
Georgetown, TX 78627-0770 

PC Scholarships 100,000 

St. Edward’s University 
3001 South Congress Ave 
Austin, TX 78704 

PC Scholarships 25,000 

St Mary’s University 
One Camino Santa Maria 
San Antonio, TX 78228 

PC Mechanical Engineering  
Department 

200,000 

Texas A&M University-Kingsville Foundation 
700 University Blvd, MSC 218 
Kingsville, TX 78363 

GOV Caesar Kleberg Wildlife 
Research Center 

25,000 

Texas State University-San Marcos 
601 University Dr.  
San Marcos, TX 78666 

GOV Construction of the Learning 
Commons in the Albert B. 
Alkek Library 

200,000 

TMI – The Episcopal School of Texas 
20955 W Tejas Trail 
San Antonio, TX 78257 

PC Scholarships 190,000 

Yellowstone Academy 
3000 Trulley Street 
Houston, TX 77004 

PC Operational support 25,000 

   901,000 
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Page 11, Part XV, Line 3a – Grants and Contributions Paid, Continued: 

Recipient Name and Address 
Recipient 
Status 

Purpose of  
Grant or Contribution Amount 

Community:    

Amazing Place 
3735 Drexel Drive 
Houston, TX 77027 

PC Operational support 20,000 

American Red Cross – Texas  
Gulf Coast Region 
2700 Southwest Freeway 
Houston, TX 77098 

PC Purchase of an emergency 
response vehicle 

50,000 

Bandera County Young Life 
P.O. Box 1751 
Bandera, TX 78003 

PC Operational support 30,000 

Bandera Public Library Corporation 
P.O. Box 1568 
Bandera, TX 78003 

PC Operational support 2,500 

Baylor College of Medicine 
One Baylor Plaza, MS: BCM 160 
Houston, TX 77030 

PC BCM Wellness  
5K Race/Walk 
 

10,000 

Bo’s Place 
10050 Buffalo Speedway 
Houston, TX  77054 

PC Operational support 15,000 

Bobwhite Brigade dba Texas Brigades 
3660 Thousand Oaks Drive, No 126 
San Antonio, TX  78247 

PC Matching grant for operational 
support contributions 

60,000 

Boys and Girls Club of Bandera County 
P.O. Box 3155 
Bandera, TX 78003 

PC Operational support and 
matching grant 

60,000 

The Brookwood Community 
1752 FM 1489 
Brookshire, TX 77423 

PC Capital campaign 300,000 

The Center Foundation 
3550 West Dallas 
Houston, TX 77019 

PC Capital campaign 25,000 

DePelchin Children’s Center 
4950 Memorial Drive 
Houston, TX  77007 

PC Operational support 300,000 

Halo House 
4010 Blue Bonnet Blvd. #110 
Houston, TX 77025 

PC Capital campaign 25,000 

Hope and Healing Center and Institute 
717 Sage Road 
Houston, TX 77056 

PC Operational support  50,000 
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Page 11, Part XV, Line 3a – Grants and Contributions Paid, Continued 

Recipient Name and Address 
Recipient 
Status 

Purpose of  
Grant or Contribution Amount 

Community, Continued:    

Houston Golf Association 
5810 Wilson Road, Suite 112 
Humble, TX 77396 

PC Capital campaign 50,000 

The Lighthouse of Houston 
3602 West Dallas 
Houston, TX 77019 

PC Capital campaign 200,000 

The Nature Conservancy 
200 E. Grayson St., Suite 202 
San Antonio, TX 78215 

PC Operational support 100,000 

Pathways for Little Feet 
8 Greenway Plaza, Suite 1000 
Houston, TX  77046 

PC Operational support 10,000 

Pro-Vision, Inc. 
4590 Wilmington Street 
Houston, Texas 77051 

PC Capital campaign 25,000 

St. Christopher’s Episcopal Church 
Box 314 
Bandera, TX 78003 

PC Operational support 63,500 

Sunshine Kids Foundation 
2814 Virginia St. 
Houston, TX 77098 

PC Operational support 15,000 

   1,411,000 

Cultural:    

The John P. McGovern Museum  
of Health and Medical Science 
1515 Hermann Drive 
Houston, TX 77004 

PC General operations 25,000 

River Oaks Chamber Orchestra 
1973 West Gray 
Houston, TX 77027 

PC Operational support 65,000 

   90,000 

   11,700,000 
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Page 11, Part XV, Line 3b – Grants and Contributions Approved for Future Payment: 
 

Recipient Name and Address 
Recipient 

Status 
Purpose of  

Grant or Contribution Amount 
Baylor College of Medicine 
One Baylor Plaza, MS: BCM 160 
Houston, TX 77030 

PC Department of Medicine 2,208,700 

Baylor College of Medicine 
One Baylor Plaza, MS: BCM 160 
Houston, TX 77030 

PC Center for Precision 
Environmental Health 

4,200,000 

Baylor College of Medicine 
One Baylor Plaza, MS: BCM 160 
Houston, TX 77030 

PC Presidential Endowed  
Chair 

1,800,000 

Houston Ballet Foundation 
601 Preston Street 
Houston, TX 77002 

PC Jubilee of Dance Endowment 2,500,000 

The Methodist Hospital Foundation 
P.O. Box 4384 
Houston, TX 77210 

SO I Center for Performing  
Arts Medicine Endowment 

250,000  

Texas A&M Foundation 
Clinical Building 1, Suite 1100 
1359 TAMU, 8441 State Hwy 47 
Bryan, TX 77807 

GOV Engineering Medicine 
Program for Texas A&M 
Colleges of Medicine and 
Engineering 

300,000 

Texas State University-San Marcos 
601 University Dr.  
San Marcos, TX 78666 

GOV Construction of the Learning 
Commons in the Albert B. 
Alkek Library 

800,000 

   12,058,700 
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Form 8903
(Rev. December 2010) 
Department of the Treasury 
Internal Revenue Service

Domestic Production Activities Deduction

 Attach to your tax return.   See separate instructions.

OMB No. 1545-1984

Attachment  
Sequence No. 143 

Name(s) as shown on return Identifying number

Note. Do not complete column (a), unless you have oil-related 
production activities. Enter amounts for all activities in column (b), 
including oil-related production activities.

(a)  

Oil-related production activities
(b)  

All activities

1 Domestic production gross receipts (DPGR) . . . . . . . . 1 

2 Allocable cost of goods sold. If you are using the small business 
simplified overall method, skip lines 2 and 3 . . . . . . . . 2 

3 Enter deductions and losses allocable to DPGR (see  instructions) .  3 

4 

 

If you are using the small business simplified overall method, enter the 
amount of cost of goods sold and other deductions or losses you 
ratably apportion to DPGR. All others, skip line 4 . . . . . . . 4 

5 Add lines 2 through 4 . . . . . . . . . . . . . . . 5 

6 Subtract line 5 from line 1 . . . . . . . . . . . . . . 6 

7 Qualified production activities income from estates, trusts, and 
certain partnerships and  S corporations (see instructions) . . . 7 

8 Add lines 6 and 7. Estates and trusts, go to line 9, all others, skip line
9 and go to line 10 . . . . . . . . . . . . . . . . 8 

9 Amount allocated to beneficiaries of the estate or trust (see 
instructions) . . . . . . . . . . . . . . . . . . 9 

10 

 

a 

 

Oil-related qualified production activities income.  Estates and
trusts, subtract line 9, column (a), from line 8, column (a), all others, 
enter amount from line 8, column (a). If zero or less, enter -0- here . 10a 

b 

 

 

Qualified production activities income. Estates and trusts, subtract 
line 9, column (b), from line 8, column (b), all others, enter amount 
from line 8, column (b). If zero or less, enter -0- here, skip lines 11
through 21, and enter -0- on line 22 . . . . . . . . . . . 10b 

11 Income limitation (see instructions):
• Individuals, estates, and trusts. Enter your adjusted gross income figured without the 
domestic production activities deduction . . . . . . . . . . . . . . . . } 11 • All others. Enter your taxable income figured without the domestic production  activities 
deduction (tax-exempt organizations, see instructions) . . . . . . . . . . .

12 Enter the smaller of line 10b or line 11. If zero or less, enter -0- here, skip lines 13 through 21, 
and enter -0- on line 22 . . . . . . . . . . . . . . . . . . . . . . . . 12 

13 Enter 9% of line 12 . . . . . . . . . . . . . . . . . . . . . . . . . 13 

14 a Enter the smaller of line 10a or line 12 . . . . . . . . . . 14a

b Reduction for oil-related qualified production activities income. Multiply line 14a by 3% . . 14b

15 Subtract line 14b from line 13 . . . . . . . . . . . . . . . . . . . . . . 15

16 Form W-2 wages (see instructions) . . . . . . . . . . . . . . . . . . . . 16

17 Form W-2 wages from estates, trusts, and certain partnerships and S corporations   
(see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . 17

18 Add lines 16 and 17. Estates and trusts, go to line 19, all others, skip line 19 and go to line 20 18

19 Amount allocated to beneficiaries of the estate or trust (see instructions) . . . . . . . 19

20 Estates and trusts, subtract line 19 from line 18, all others, enter amount from line 18 . . . 20

21 Form W-2 wage limitation. Enter 50% of line 20 . . . . . . . . . . . . . . . . 21

22 Enter the smaller of line 15 or line 21. . . . . . . . . . . . . . . . . . . . 22

23 Domestic production activities deduction from cooperatives. Enter deduction from  Form  
1099-PATR, box 6 . . . . . . . . . . . . . . . . . . . . . . . . . 23

24 Expanded affiliated group allocation (see instructions) . . . . . . . . . . . . . . 24

25 Domestic production activities deduction.  Combine lines 22 through 24 and enter the result 
here and on Form 1040, line 35; Form 1120, line 25; or the applicable line of your return . . 25

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 37712F Form 8903 (Rev. 12-2010)
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Albert and Margaret Alkek Foundation 
TIN:  76-0491186 
Form 990-T Supporting Schedules  
For the Year Ended December 31, 2017 
 
 
 
Page 1, Part I, Line 5 – Income from Partnerships: 
 
Income 2,711,984 
Realized Gains 561,375 
Deductions* -2,528,970 
 744,389 

*Includes $23,309 of disallowed percentage depletion from 2016 
 
 
 
Page 1, Part II, Line 20 – Charitable Contributions: 
 
Charitable Contribution – Exponent Philanthropy - 2017 
Pass-through K-1 Charitable Contributions – 2017 
Charitable Contribution – Exponent Philanthropy – 2016* 
Pass-through K-1 Charitable Contributions – 2016* 

1,500 
644 
750 
386 

 3,280 
*Includes $1,136 of disallowed charitable contributions from 2016 
 
 
 
Page 1, Part II, Line 28 – Other Deductions: 
 
Indirect Management and General Expense:  
          Allocated Compensation, Taxes, Pension and Insurance 59,025 
          Allocated Management Fees from Partnerships  12,304 
          Allocated Professional Fees and General Expense 3,875 
Tax Review of Form 990-T 1,365 
Domestic Production Activities Deduction 16,487 
 93,056 

 
 
 
Page 1, Part II, Line 31 – Net Operating Loss Deduction: 
 

  

Beginning  
Net Operating 

Loss Carryforward 
 

Net Operating  
Loss 

Carryforward  

Application of 
Net Operating 

Loss Deduction 

 Ending  
Net Operating 

Loss Carryforward 
2016  0  388,750  0  388,750 
2017  388,750  0  388,750  0 

    388,750  388,750   
 




